FOR VOTE BY DECEMBER 5, 2006

IFTA FULL TRACK FINAL BALLOT PROPOSAL
#1-2006

Sponsor
IFTA, Inc. Board of Trustees

Date Submitted

February 1, 2006

Proposed Effective Date

Upon Passage

Manual Sections to be Added/Changed

Articles of Agreement R330 Application Processing

Subject

Application processing and the issuance of credentials

History/Digest

Over the last several years, the IFTA membership has discussed the possibility of linking the
program compliance review process with the dispute resolution process. Discussions at the 2004
and 2005 Annual Business Meetings suggest general support for this concept provided concerns
regarding the possibility of a jurisdiction being brought to dispute for a non-material issue are
addressed.

To address this concern the IFTA, Inc. Board of Trustees formed two committees. The first
committee, the Compliance Review Requirements Committee, focused on identifying mandatory
provisions within the governing documents that may not warrant bringing a non-compliant
jurisdiction to dispute for resolution. The second committee, the Compliance Review Ballot
Development Committee built upon the first committee’s work and developed ballots to eliminate
the possibility of non-material disputes.

Intent

Section R330 requires a jurisdiction to issue credentials upon being satisfied that the application
is complete. Recognizing that many jurisdictions will hold the issuance of credentials for
legitimate reasons, this ballot eliminates the requirement that credentials be issued solely if the
application is complete. A change to this provision allows jurisdictions more flexibility with the
application process and issuance of credentials.

IFTA Full Track Final Ballot Proposal
#1-2006

October 2006
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ARTICLES OF AGREEMENT

R300 APPLICATION AND RENEWAL
[SECTIONS R305 THROUGH R325 REMAIN UNCHANGED.]
R330 APPLICATION PROCESSING

Upon receipt of an IFTA fuel tax license application from a new applicant, the base
jurisdiction shall should check all entries on the application to ensure that they are
complete. If the base jurisdiction feels more information is required, the licensee should
immediately be contacted requesting the required information. Upon being satisfied that
the application is correct and that the applicant is in compliance with the base
jurisdiction’s laws, the base jurisdiction shall issue the fuel tax credentials for the fleet.

[SECTIONS R335 THROUGH R370 REMAIN UNCHANGED. HOWEVER, AMENDMENTS TO
R345 AND R350 ARE BEING PROPOSED IN FTPBP #2-2006 AND FTPBP #3-2006
RESPECTIVELY.]

NO REVISIONS WERE MADE FOLLOWING THE SECOND COMMENT PERIOD.

IFTA Full Track Final Ballot Proposal
#1-2006

October 2006
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IFTA FULL TRACK FINAL BALLOT PROPOSAL 1-2006

VOTING RESULTS
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FTFBP #1-2006
Voting Results
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IFTA FULL TRACK FINAL BALLOT PROPOSAL 1-2006

VOTING RESULTS
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EFFECTIVE DATE
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Bold font in the voting total columns and shading indicate that the jurisdiction did not vote.

Failure to vote for the ballot language counts as a "No" vote.
Failure to vote for the alternative effective date counts as a "No" vote.

Number of "YES" votes necesary to pass: 44
Effective Date: December 5, 2006

LANGUAGE:

NUMBER OF "YES" VOTES RECEIVED:

NUMBER OF "NO" VOTES RECEIVED:

NUMBER OF VOTES NOT RECEIVED:

RESULT:

ALTERNATIVE EFFECTIVE DATE:

NUMBER OF "YES" VOTES RECEIVED:

NUMBER OF "NO" VOTES RECEIVED:

NUMBER OF VOTES NOT RECEIVED:

RESULT:
Ballot Intent:

PASSED

PASSED

47

11

0

46

12

0

Section R330 requires a jurisdiction to issue credentials upon being satisfied that the application
is complete. Recognizing that many jurisdictions will hold the issuance of credentials for
legitimate reasons, this ballot eliminates the requirement that credentials be issued solely if the
application is complete. A change to this provision allows jurisdictions more flexibility with the

application process and issuance of credentials.

FTFBP #1-2006
Voting Results
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FOR VOTE BY DECEMBER 5, 2006

IFTA FULL TRACK FINAL BALLOT PROPOSAL
#2-2006

Sponsor

IFTA, Inc. Board of Trustees

Date Submitted

February 1, 2006

Proposed Effective Date

Upon Passage

Manual Sections to be Added/Changed

Articles of Agreement R345 Renewal Application Processing

Subject

Renewal processing and the issuance of credentials

History/Digest

Over the last several years, the IFTA membership has discussed the possibility of linking the
program compliance review process with the dispute resolution process. Discussions at the 2004
and 2005 Annual Business Meetings suggest general support for this concept provided concerns
regarding the possibility of a jurisdiction being brought to dispute for a non-material issue are
addressed.

To address this concern, the IFTA, Inc. Board of Trustees formed two committees. The first
committee, the Compliance Review Requirements Committee, focused on identifying mandatory
provisions within the governing documents that may not warrant bringing a non-compliant
jurisdiction to dispute for resolution. The second committee, the Compliance Review Ballot
Development Committee built upon the first committee’s work and developed ballots to eliminate
the possibility of non-material disputes.

Intent

Section R345 currently requires a license and decals to be issued if the license has not been
revoked or canceled, all returns have been filed, and all motor fuels use taxes, penalties and
interest due have been paid.

Recognizing that many jurisdictions withhold the issuance of renewal credentials for other
legitimate reasons, this ballot eliminates the requirement that credentials be issued solely if the
above requirements are met.

IFTA Full Track Final Ballot Proposal
#2-2006

October 2006

Page 1 of 2
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ARTICLES OF AGREEMENT
R300 APPLICATION AND RENEWAL

[SECTIONS R305 THROUGH R340 REMAIN UNCHANGED. HOWEVER, AN AMENDMENT
TO R330 IS BEING PROPOSED IN FTPBP #1-2006.]

R345 LICENSE RENEWAL

.100 A renewal license and decals for the following calendar year will be issued upon
application if the license has is not been revoked or canceled, all returns have
been filed, and all motor fuels use taxes, penalties and interest due have been
paid and the applicant is in compliance with the base jurisdiction’s laws.

[SUBSECTION R345.200 REMAINS UNCHANGED.]

[SECTIONS R350 THROUGH 370 REMAIN UNCHANGED. HOWEVER, AN AMENDMENT TO
R350 IS BEING PROPOSED IN FTPBP #3-2006.]

NO REVISIONS FOLLOWING THE SECOND COMMENT PERIOD

IFTA Full Track Final Ballot Proposal
#2-2006

October 2006

Page 2 of 2



IFTA FULL TRACK FINAL BALLOT PROPOSAL 2-2006

VOTING RESULTS

JURISDICTION
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EFFECTIVE DATE
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FTFBP #2-2006
Voting Results
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IFTA FULL TRACK FINAL BALLOT PROPOSAL 2-2006

VOTING RESULTS

JURISDICTION

LANGUAGE

EFFECTIVE DATE
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YES NO
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Bold font in the voting total columns and shading indicate that the jurisdiction did not vote.

Failure to vote for the ballot language counts as a "No" vote.
Failure to vote for the alternative effective date counts as a "No" vote.

Number of "YES" votes necesary to pass: 44
Effective Date: December 5, 2006

LANGUAGE:

NUMBER OF "YES" VOTES RECEIVED:

NUMBER OF "NO" VOTES RECEIVED:

NUMBER OF VOTES NOT RECEIVED:

RESULT:

ALTERNATIVE EFFECTIVE DATE:

NUMBER OF "YES" VOTES RECEIVED:

NUMBER OF "NO" VOTES RECEIVED:

NUMBER OF VOTES NOT RECEIVED:

RESULT:
Ballot Intent:

PASSED

PASSED

49
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0
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0

Section R345 currently requires a license and decals to be issued if the license has not been
revoked or canceled, all returns have been filed, and all motor fuels use taxes, penalties and

interest due have been paid.

Recognizing that many jurisdictions withhold the issuance of renewal credentials for other
legitimate reasons, this ballot eliminates the requirement that credentials be issued solely if the

above requirements are met.

FTFBP #2-2006
Voting Results
Page 2 of 2



WITHDRAWN BY SPONSOR FOLLOWING
ANNUAL BUSINESS MEETING

IFTA FULL TRACK PRELIMINARY BALLOT PROPOSAL
#3-2006

Sponsor
IFTA, Inc. Board of Trustees

Date Submitted

February 1, 2006

Proposed Effective Date

Upon Passage

Manual Sections to be Added/Changed

Articles of Agreement R350 Notification to Member Jurisdictions

Subject

Issuance of new applicant listings

History/Digest

Over the last several years, the IFTA membership has discussed the possibility of linking the
program compliance review process with the dispute resolution process. Discussions at the 2004
and 2005 Annual Business Meetings suggest general support for this concept provided concerns
regarding the possibility of a jurisdiction being brought to dispute for a non-material issue are
addressed.

To address this concern, the IFTA, Inc. Board of Trustees formed two committees. The first
committee, the Compliance Review Requirements Committee, focused on identifying mandatory
provisions within the governing documents that may not warrant bringing a non-compliant
jurisdiction to dispute for resolution. The second committee, the Compliance Review Ballot
Development Committee built upon the first committee’s work and developed ballots to eliminate
the possibility of non-material disputes.

Intent

Section R350 currently requires the base jurisdiction to send all member jurisdictions a listing of
new applicants on a quarterly basis. Recognizing that many jurisdictions do not have a
continuing need for this information, this ballot eliminates the requirement to send this information
unless requested.

IFTA Full Track Preliminary Ballot Proposal
#3-2006

July 2006

Page 1 of 2
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ARTICLES OF AGREEMENT

R300 APPLICATION AND RENEWAL

[SECTIONS R305 THROUGH R345 REMAIN UNCHANGED. HOWEVER, AMENDMENTS TO
R330 AND R345 ARE BEING PROPOSED IN FTPBP #1-2006 AND FTPBP #2-2006,
RESPECTIVELY.]

R350 NOTIFICATION TO MEMBER JURISDICTIONS

A member jurisdiction may request from all the member jurisdictions a quarterly listing of

new applicants, including all license humbers assigned. Once notified that a jurisdiction
wishes to receive such listings the base jurisdiction shall forward new applicant
information to the requesting jurisdiction.

[SECTIONS R355 THROUGH R370 REMAIN UNCHANGED.]

IFTA Full Track Preliminary Ballot Proposal
#3-2006

July 2006
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FOR VOTE BY NOVEMBER 20, 2006

IFTA SHORT TRACK FINAL BALLOT PROPOSAL
#4-2006

(Moved to Short Track at 2006 Annual Business Meeting)
Sponsor
IFTA, Inc. Board of Trustees
Date Submitted
February 1, 2006

Proposed Effective Date

Upon Passage

Manual Sections to be Added/Changed

Articles of Agreement R910 Reporting Requirement

Subject

Guaranteed Funds

History/Digest

Over the last several years, the IFTA membership has discussed the possibility of linking the program
compliance review process with the dispute resolution process. Discussions at the 2004 and 2005
Annual Business Meetings suggest general support for this concept provided concerns regarding the
possibility of a jurisdiction being brought to dispute for a non-material issue are addressed.

To address this concern, the IFTA, Inc. Board of Trustees formed two committees. The first committee,
the Compliance Review Requirements Committee, focused on identifying mandatory provisions within the
governing documents that may not warrant bringing a non-compliant jurisdiction to dispute for resolution.
The second committee, the Compliance Review Ballot Development Committee built upon the first
committee’s work and developed ballots to eliminate the possibility of non-material disputes.

Intent

The intent of this ballot is to separate the requirement for payment by guaranteed funds from the
requirement to post a bond.

IFTA Short Track Final Ballot Proposal
#4-2006

October 2006
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ARTICLES OF AGREEMENT
R900 REPORTING
R910 REPORTING REQUIREMENT

The licensee shall file a tax return for the tax reporting period with the base jurisdiction
and shall pay all taxes due to all member jurisdictions with the remittance payable to the
base Jurlsdlctlon by the due date Juned%ﬂen&may—requ#&payme#ﬁ—by—gwameed
Jurisdictions
may onlv require payment by quaranteed funds for the same reasons a bond may be
required under R340.

[SECTIONS R920 THROUGH R970 REMAIN UNCHANGED. HOWEVER, AMENDMENTS TO
R930, R940 AND R970 ARE PROPOSED IN FTPBP #5-2006, FTPBP #6-2006 AND FTPBP
#7-2006, RESPECTIVELY.]

REVISIONS WERE MADE FOLLOWING THE SECOND COMMENT PERIOD TO ADD THE
LAST SENTENCE OF R910.

IFTA Short Track Final Ballot Proposal
#4-2006

October 2006

Page 2 of 2



IFTA SHORT TRACK FINAL BALLOT PROPOSAL 4-2006
VOTING RESULTS

JURISDICTION

LANGUAGE
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FOR VOTE BY NOVEMBER 20, 2006

IFTA SHORT TRACK FINAL BALLOT PROPOSAL
#5-2006

(Moved to Short Track at 2006 Annual Business Meeting)

Sponsor

IFTA, Inc. Board of Trustees
Date Submitted
February 1, 2006

Proposed Effective Date

Upon Passage

Manual Sections to be Added/Changed

Articles of Agreement R930 Reporting Period

Subject

Annual tax return reporting requirements

History/Digest

Over the last several years, the IFTA membership has discussed the possibility of linking the
program compliance review process with the dispute resolution process. Discussions at the 2004
and 2005 Annual Business Meetings suggest general support for this concept provided concerns
regarding the possibility of a jurisdiction being brought to dispute for a non-material issue are
addressed.

To address this concern, the IFTA, Inc. Board of Trustees formed two committees. The first
committee, the Compliance Review Requirements Committee, focused on identifying mandatory
provisions within the governing documents that may not warrant bringing a non-compliant
jurisdiction to dispute for resolution. The second committee, the Compliance Review Ballot
Development Committee built upon the first committee’s work and developed ballots to eliminate
the possibility of non-material disputes.

Intent
The intent of this ballot is to eliminate the requirement for the base jurisdiction to request

permission of other jurisdictions to allow a licensee to report on an annual basis. This does not
change the criteria for a licensee to qualify for annual filing status.

IFTA Short Track Final Ballot Proposal
#5-2006

October 2006

Page 1 of 2
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ARTICLES OF AGREEMENT

1 R900 REPORTING

2

3  [SECTIONS R910 AND R920 REMAIN UNCHANGED. HOWEVER, AN AMENDMENT TO

4  R910 IS PROPOSED IN FTPBP 4-2006.]

5

6 R930 REPORTING PERIOD

7

8 [SUBSECTION R930.100 REMAINS UNCHANGED.]

9
10 .200 Annual Reporting
11
12 Notwithstanding the quarterly reporting requirement, a licensee whose operations
13 total less than 5,000 miles or 8,000 kilometers (based on previous filing history)
14 in all member jurisdictions other than the base jurisdiction during 12 consecutive
15 months may request to report on an annual basis. Should a licensee wish to
16 report annually, the licensee must obtain approval from the base jurisdiction.
17
18
19
20
21
22
23

24  [SECTIONS R940 THROUGH R970 REMAIN UNCHANGED. HOWEVER, AN AMENDMENT
25 TO R940 AND R970 ARE PROPOSED IN FTPBP 6-2006 AND FTPBP 7-2006,
26  RESPECTIVELY.]

NO REVISIONS WERE MADE FOLLOWING THE SECOND COMMENT PERIOD

IFTA Short Track Final Ballot Proposal
#5-2006

October 2006

Page 2 of 2






FOR VOTE BY NOVEMBER 20, 2006

IFTA SHORT TRACK FINAL BALLOT PROPOSAL
#6-2006

(Moved to Short Track at 2006 Annual Business Meeting)
Sponsor
IFTA, Inc. Board of Trustees
Date Submitted
February 1, 2006

Proposed Effective Date

Upon Passage

Manual Sections to be Added/Changed

Articles of Agreement R940 Tax Return Format

Subject

Tax returns on non-standard tax return forms

History/Digest

Over the last several years, the IFTA membership has discussed the possibility of linking the
program compliance review process with the dispute resolution process. Discussions at the 2004
and 2005 Annual Business Meetings suggest general support for this concept provided concerns
regarding the possibility of a jurisdiction being brought to dispute for a non-material issue are
addressed.

To address this concern, the IFTA, Inc. Board of Trustees formed two committees. The first
committee, the Compliance Review Requirements Committee, focused on identifying mandatory
provisions within the governing documents that may not warrant bringing a non-compliant
jurisdiction to dispute for resolution. The second committee, the Compliance Review Ballot
Development Committee built upon the first committee’s work and developed ballots to eliminate
the possibility of non-material disputes.

Intent

The intent of this ballot is to allow jurisdictions discretion to accept tax return information on a
non-prescribed form.

IFTA Short Track Final Ballot Proposal
#6-2006

October 2006

Page 1 of 2
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ARTICLES OF AGREEMENT

R900 REPORTING

[SECTIONS R910 THROUGH R930 REMAIN UNCHANGED. HOWEVER, AMENDMENTS TO
R910 AND R930 ARE PROPOSED IN FTPBP #4-2006 AND FTPBP #5-2006,
RESPECTIVELY.]

R940 TAX RETURN FORMAT

400

.100 Forms

Tax return forms shall be furnished at no charge to each licensee at least 30
days prior to the due date of the tax return. All tax rates shown on the tax return
will be the current jurisdiction tax rate provided notification of a change in tax
rates is disseminated by a jurisdiction within the time limits prescribed by P1120.
Failure to receive the authorized form does not relieve the licensee from the
obligation to submit a tax return.

200 Computer-Generated-Non Standard Returns

A base jurisdiction may authorize a licensee to submit a written or computer-
generated tax return in lieu of the standard tax return if the return includes all the
required information required by this Agreement and is in a form which-can-be

processed-by acceptable to the base jurisdiction.

.300 Electronic Return

A base jurisdiction may authorize a licensee to submit a tax return electronically,
in lieu of the standard tax return, if the return includes all the information required

by this Agreement and is in a form acceptable to the base jurisdiction.

[SECTIONS R950 THROUGH R970 REMAIN UNCHANGED. HOWEVER, AN AMENDMENT
TO R970 IS PROPOSED IN FTPBP #7-2006.]

NO REVISIONS WERE MADE FOLLOWING THE SECOND COMMENT PERIOD

IFTA Short Track Final Ballot Proposal

#6-2006

October 2006
Page 2 of 2



WITHDRAWN BY SPONSOR FOLLOWING
ANNUAL BUSINESS MEETING

IFTA FULL TRACK PRELIMINARY BALLOT PROPOSAL
#7-2006

Sponsor
IFTA, Inc. Board of Trustees

Date Submitted

February 1, 2006

Proposed Effective Date

Upon Passage

Manual Sections to be Removed

Articles of Agreement R970 Late Filing

Subject

To eliminate duplicative language

History/Digest

Over the last several years, the IFTA membership has discussed the possibility of linking the
program compliance review process with the dispute resolution process. Discussions at the 2004
and 2005 Annual Business Meetings suggest general support for this concept provided concerns
regarding the possibility of a jurisdiction being brought to dispute for a non-material issue are
addressed.

To address this concern, the IFTA, Inc. Board of Trustees formed two committees. The first
committee, the Compliance Review Requirements Committee, focused on identifying mandatory
provisions within the governing documents that may not warrant bringing a non-compliant
jurisdiction to dispute for resolution. The second committee, the Compliance Review Ballot
Development Committee built upon the first committee’s work and developed ballots to eliminate
the possibility of non-material disputes.

Intent

The intent of this ballot is to eliminate duplicative language. R960 determines tax return and
payment due dates. R1220 and R1230 respectively indicate penalty and interest guidelines.

IFTA Full Track Preliminary Ballot Proposal
#7-2006

July 2006
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ARTICLES OF AGREEMENT

R900 REPORTING

[SECTIONS R910 THROUGH R960 REMAIN UNCHANGED. HOWEVER, AMENDMENTS TO
R910, R930 AND R940 ARE PROPOSED IN FTPBP #4-2006, FTPBP #5-2006 AND FTPBP #6-
2006, RESPECTIVELY.]

IFTA Full Track Preliminary Ballot Proposal
#7-2006

July 2006

Page 2 of 2



FOR VOTE BY NOVEMBER 20, 2006

IFTA SHORT TRACK FINAL BALLOT PROPOSAL
#8-2006

(Moved to Short Track at 2006 Annual Business Meeting)
Sponsor
IFTA, Inc. Board of Trustees
Date Submitted
February 1, 2006

Proposed Effective Date

Upon Passage

Manual Sections to be Added/Changed

Articles of Agreement R1110 Cash Refunds

Subject

Written requests for refund and requirement to make cash refunds.

History/Digest

Over the last several years, the IFTA membership has discussed the possibility of linking the
program compliance review process with the dispute resolution process. Discussions at the 2004
and 2005 Annual Business Meetings suggest general support for this concept provided concerns
regarding the possibility of a jurisdiction being brought to dispute for a non-material issue are
addressed.

To address this concern, the IFTA, Inc. Board of Trustees formed two committees. The first
committee, the Compliance Review Requirements Committee, focused on identifying mandatory
provisions within the governing documents that may not warrant bringing a non-compliant
jurisdiction to dispute for resolution. The second committee, the Compliance Review Ballot
Development Committee built upon the first committee’s work and developed ballots to eliminate
the possibility of non-material disputes.

Intent

The intent of this ballot is to eliminate the requirement that licensees make requests for refunds in
writing if the base jurisdiction has an automatic refund policy. Additionally this ballot eliminates
the requirement that refunds be issued in cash. Recognizing that most jurisdictions have laws
governing refunds this ballot effectively defers to the laws of the base jurisdiction.

IFTA Short Track Final Ballot Proposal
#8-2006

October 2006

Page 1 of 2



OCONOOOTP,WN -

Interlining Indicates Deletion; Underlining Indicates Addition

ARTICLES OF AGREEMENT

R1100 CREDITS AND REFUNDS

[SECTION R1100 REMAINS UNCHANGED.]

R1110 CASH REFUNDS
The licensee shall receive, on request, a eash refund of any accumulated credits. The
manner in which the refund is issued shall be in accordance with the laws of the base

jurisdiction. All requests for refunds of credit balances must be filed in writing unless the
base jurisdiction has an automatic refund policy.

[SECTIONS R1120 THROUGH R1150 REMAIN UNCHANGED.]

REVISIONS WERE MADE FOLLOWING THE SECOND COMMENT PERIOD TO AVOID

THE POSSIBILITY OF AN UNINTENDED CONSEQUENCE.

IFTA Short Track Final Ballot Proposal
#8-2006

October 2006

Page 2 of 2



FOR VOTE BY NOVEMBER 20, 2006

IFTA SHORT TRACK FINAL BALLOT PROPOSAL
#9-2006

(Moved to Short Track at 2006 Annual Business Meeting)
Sponsor
IFTA, Inc. Board of Trustees
Date Submitted
February 1, 2006

Proposed Effective Date

Upon Passage

Manual Sections to be Added/Changed

Procedures Manual P700 Standard Tax Returns
P720 Required Information

Subject

Information required on a tax return.

History/Digest

Over the last several years, the IFTA membership has discussed the possibility of linking the
program compliance review process with the dispute resolution process. Discussions at the 2004
and 2005 Annual Business Meetings suggest general support for this concept provided concerns
regarding the possibility of a jurisdiction being brought to dispute for a non-material issue are
addressed.

To address this concern, the IFTA, Inc. Board of Trustees formed two committees. The first
committee, the Compliance Review Requirements Committee, focused on identifying mandatory
provisions within the governing documents that may not warrant bringing a non-compliant
jurisdiction to dispute for resolution. The second committee, the Compliance Review Ballot
Development Committee built upon the first committee’s work and developed ballots to eliminate
the possibility of non-material disputes.

Intent

The intent of this ballot is to remove the requirement for jurisdictions to provide a total on their tax
return form for the tax rate column. Totaling this column provides no value and most jurisdictions
do not currently provide for this column to be totaled. Eliminating this requirement will ensure that
no jurisdiction is held out of compliance for this provision.

IFTA Short Track Final Ballot Proposal
#9-2006

October 2006
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Interlining Indicates Deletion; Underlining Indicates Addition

PROCEDURES MANUAL

1 P700 Standard Tax Returns
2
3 [SECTION P710 REMAINS UNCHANGED.]
4
5 P720 REQUIRED INFORMATION
6
7 Each jurisdiction shall use a standard tax return that shall contain, but not be limited to,
8 the elements listed below:
9
10 [SUBSECTIONS P720.050 THROUGH P720.500 REMAIN UNCHANGED.]
11
12 .550 Totals for the columns that are listed abeve under P720.500 with the exception of
13 P720.500.010;
14

15  [SUBSECTIONS P720.600 THROUGH P720.850 REMAIN UNCHANGED.]

—_
»

17  [SECTION P730 REMAINS UNCHANGED.]

NO REVISIONS WERE MADE FOLLOWING THE SECOND COMMENT PERIOD

IFTA Short Track Final Ballot Proposal
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Interlining Indicates Deletion; Underlining Indicates Addition

PROCEDURES MANUAL

1 P700 Standard Tax Returns
2
3 [SECTION P710 REMAINS UNCHANGED.]
4
5 P720 REQUIRED INFORMATION
6
7 Each jurisdiction shall use a standard tax return that shall contain, but not be limited to,
8 the elements listed below:
9
10 [SUBSECTIONS P720.050 THROUGH P720.500 REMAIN UNCHANGED.]
11
12 .550 Totals for the columns that are listed abeve under P720.500 with the exception of
13 P720.500.010;
14

15  [SUBSECTIONS P720.600 THROUGH P720.850 REMAIN UNCHANGED.]

—_
»

17  [SECTION P730 REMAINS UNCHANGED.]

NO REVISIONS WERE MADE FOLLOWING THE SECOND COMMENT PERIOD

IFTA Short Track Final Ballot Proposal
#9-2006

October 2006
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WITHDRAWN BY SPONSOR FOLLOWING
ANNUAL BUSINESS MEETING

IFTA FULL TRACK PRELIMINARY BALLOT PROPOSAL
#10-2006

[THIS BALLOT CONTAINS LANGUAGE THAT DOES NOT GO INTO EFFECT UNTIL 1-1-07.]

Sponsor

IFTA, Inc. Board of Trustees

Date Submitted

February 1, 2006

Proposed Effective Date

January 1, 2007

Manual Sections to be Added/Changed

Procedures Manual P800 Tax Return Processing
P1040 Monthly Transmittals

Subject

Unprocessable Tax Returns

History/Digest

Over the last several years, the IFTA membership has discussed the possibility of linking the program
compliance review process with the dispute resolution process. Discussions at the 2004 and 2005
Annual Business Meetings suggest general support for this concept provided concerns regarding the
possibility of a jurisdiction being brought to dispute for a non-material issue are addressed.

To address this concern the IFTA, Inc. Board of Trustees formed two committees. The first committee,
the Compliance Review Requirements Committee, focused on identifying mandatory provisions within the
governing documents that may not warrant bringing a non-compliant jurisdiction to dispute for resolution.
The second committee, the Compliance Review Ballot Development Committee built upon the first
committee’s work and developed ballots to eliminate the possibility of non-material disputes.

Intent

Recognizing that all jurisdictions are confronted with tax returns that cannot be processed as filed, the
intent of this ballot is to define specific circumstances where a return can be deemed unprocessable and
to provide standardized timeframes by which these returns must be resolved and any associated funds
distributed.

The ballot provides for two levels of unprocessable returns. The first level includes circumstances that a
jurisdiction may wish to research before distribution of funds, but that do not prevent the return from being
accepted as filed and the funds distributed. The ballot allows jurisdictions some additional time to

IFTA Full Track Preliminary Ballot Proposal
#10-2006

July 2006
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research the situation, but requires funds associated with such returns to be distributed no later than 90
days from the date the return was received.

The second level addresses circumstances where distance and/or fuel data is missing or incomplete
thereby preventing the return from being accepted as filed. Such circumstances require additional
information from the filer to be resolved or require the jurisdiction to adjust the return information based
on the best information available. Despite a jurisdiction’s efforts to resolve circumstances of this nature
sometimes the situation goes unresolved until renewal time when the licensee’s credentials are denied.
Recognizing this fact, the ballot allows jurisdictions to use denial of renewal credentials as a compliance
tool by allowing funds associated with such returns to be distributed no later than 13 months from the
date the return was received.

Also, the intent of this ballot is to add a requirement for jurisdictions to report to membership the number
of unprocessed tax returns with undistributed funds. This information will assist member jurisdictions to
monitor the timely transmission of funds.

Interlining Indicates Deletion; Underlining Indicates Addition

PROCEDURES MANUAL

P800

TAX RETURN PROCESSING

Tax reports shall be processed by each jurisdiction in accordance with the procedures adopted by
the member jurisdictions.

.100 Unprocessable Tax Returns — Level One

Funds from tax returns meeting the following criteria and that the base jurisdiction determines

requires additional research before finalization and distribution of funds, must be managed under
a process established by the base jurisdiction whereby such process results in the distribution of
such funds no later than ninety (90) days from the date the return was received. The criteria are:

.005 High or low MPG

.010 No signature

.200 Unprocessable Tax Returns — Level Two

Funds from tax returns that cannot be distributed as received due to missing or incomplete
distance and/or fuel data that prevents a tax return from being processed must be managed
under a process established by the base jurisdiction. These may include but not be limited to tax
returns where:

.005 Total and detail distance are not equal

.010 Zero _distance for a jurisdiction with tax-paid gallons/liters

.015 Fuel type not identified with jurisdictional travel

.020 Taxable distance for a single jurisdiction is greater than total distance

IFTA Full Track Preliminary Ballot Proposal
#10-2006

July 2006
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.025 Gallons/Liters not equal in summary and detail.

Such process must result in the allocation and distribution of such funds no later than thirteen
(13) months from the date the return was received.

P1000 BASE JURISDICTION ACCOUNTING
[SECTIONS P1010 THROUGH P1030 REMAIN UNCHANGED.]
P1040 Monthly Transmittals

Each member jurisdiction shall forward all funds received and a remittance listing for each fund
transmittal containing information specified in this Section to the appropriate member jurisdictions
at least once each month. All funds received during each month and all corresponding listings
must be forwarded by the last day of the following month unless otherwise provided for in Section
P800 of the Procedures Manual. The fund transmittal and the remittance listing may be sent
separately. A report of no activity is required for each member jurisdiction if no revenue was
collected on its behalf.

In the event a transmittal to another jurisdiction results in money being owed to the base
jurisdiction, the jurisdiction being billed shall remit payment to the base jurisdiction by the last day
of the month, following the month in which a transmittal was received.

[SUBSECTIONS P1040.050 THROUGH P1040.700 REMAIN UNCHANGED.]
[SECTIONS P1050 THROUGH P1070 REMAIN UNCHANGED.]
P1100 BASE JURISDICTION REPORTING
P1110 ANNUAL REPORTING
[SUBSECTIONS P1110.100 AND P1110.200 REMAIN UNCHANGED.]
.300 Required Information
Content of the annual report to member jurisdictions shall include:
.005  Number of IFTA accounts which shall consist of all licensees that are issued an
IFTA license and decals for a licensing year excluding licensees who were
issued credentials in error and returned those credentials to the base jurisdiction;
.010  Number of cancellations and suspensions/revocations;
.015  Number of audits;
.020  Number of audits with assessment;
.025  Number of new licensees which shall consist of all new accounts licensed, but
does not include licensees renewed or reinstated, for the registration year being

reported or previously registered in another member jurisdiction; and

.030  Unusual activities within a member jurisdiction that could affect an audit; and

IFTA Full Track Preliminary Ballot Proposal
#10-2006

July 2006
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.035 Number of unprocessable tax returns on hand as of a particular date within the
first two months of the current year as well as the effective date of this
information. Unprocessable returns to be included are those defined by sections
P800.100 and P800.200 of the Procedures Manual that were received more than
ninety (90) days before the effective date of the information and for which funds
have not been distributed.

[SECTIONS P1120 AND P1130 REMAIN UNCHANGED.]

IFTA Full Track Preliminary Ballot Proposal
#10-2006
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FOR VOTE BY NOVEMBER 20, 2006

IFTA SHORT TRACK FINAL BALLOT PROPOSAL
#11-2006

(Moved to Short Track at 2006 Annual Business Meeting)
Sponsor

IFTA, Inc. Board of Trustees
Date Submitted
February 1, 2006

Proposed Effective Date

Upon Passage

Manual Sections to be Added/Changed

Audit Manual A690 Communication of Audit Findings

Subject

Timeliness of transmittal of audit funds.

History/Digest

The IFTA Board of Trustees is recommending wording changes to the Audit Manual, Section
A690 to improve the clarity and consistency of language.

Intent
The intent of this ballot is to make A690.500 consistent with P1040.

Interlining Indicates Deletion; Underlining Indicates Addition

AUDIT MANUAL
A600 THE AUDIT PROCESS
A690 COMMUNICATION OF AUDIT FINDINGS

[SUBSECTIONS A690.100 THROUGH A690.400 REMAIN UNCHANGED.]

.500 In the event that the results of audit indicate funds owed to affected member
jurisdictions and the licensee remits payment in full on or before the due date
established by the base jurisdiction, such funds shall be remitted by the base
jurisdiction to affected member Jurlsdlctlons in the manner and at the tlme
prescribed by P1040 by vhi
paymentwasreceived. In the event the base Junsdlctlon sends or causes to be
sent a transmittal to a member jurisdiction which shows money owing to the base
jurisdiction, the jurisdiction being billed shall remit payment to the base jurisdiction
as prescribed by P1040 by-the-last-day-of-the-month-following-the-month-in-which-a
transmittal- wasreceived.

[SUBSECTION A690.600 REMAINS UNCHANGED.

NO REVISIONS WERE MADE FOLLOWING THE SECOND COMMENT PERIOD

IFTA Short Track Final Ballot Proposal
#11-2006
October 2006



FOR VOTE BY DECEMBER 5, 2006

IFTA FULL TRACK FINAL BALLOT PROPOSAL
#12-2006

Sponsor
IFTA, Inc. Board of Trustees

IFTA Program Compliance Review Committee

Date Submitted
February 1, 2006

Proposed Effective Date
Upon Passage

Manual Sections to be Amended (January 1996 Version, Effective July 1, 1998, as revised)

IFTA Articles of Agreement R1500 Membership
R1555 Compliance Matters

Subject
Disputes arising from findings of non-compliance in program compliance reviews.

History/Digest
At the Third Quarter 2003 meeting of the IFTA, Inc. Board of Trustees, the Board reviewed a report from

the Program Compliance Review Committee and a subcommittee of the Attorneys’ Section, which was
formed to review the dispute resolution process. These groups offered a proposal, which would allow the
Program Compliance Review Committee to initiate a dispute against a jurisdiction that remains out of
compliance with the IFTA following a Program Compliance Review and Reassessment. The Board
agreed with this concept and asked the committees to continue their work toward accomplishing this goal.

During the remainder of 2003 and the first six months of 2004, the committees worked and recommended
changes to the Program Compliance Review Guide and the Dispute Resolution Process. It was
recommended that a Program Compliance Enforcement Process be added to the Dispute Resolution
Process.

This idea was presented to the member jurisdictions at the 2004 Annual Business Meeting. Some
concern was expressed regarding whether or not standards should be established to determine when the
Program Compliance Review Committee could bring a dispute action against a jurisdiction. The Board
ultimately determined that rather than attempting to set standards, it would be more appropriate to review
the IFTA Governing Documents to determine whether there were provisions that should be changed that
affected jurisdiction compliance before the Dispute Resolution Process was amended. The Board formed
the Compliance Review Requirements Committee to conduct this review. Upon receipt of the report of
this committee, the Board formed the Compliance Review Ballots Development Committee. This
committee reviewed the report and also reviewed the documents. As a result, the committee
recommended several ballot proposals to the Board. Several of these ballots are being proposed in 2006.

As an initial step in this process, this ballot is proposed to amend the IFTA Articles of Agreement to allow
the Program Compliance Review Committee to bring a dispute action.

IFTA Full Track Final Ballot Proposal
#12-2006

October 2006
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Intent

The intent of this ballot is to amend the IFTA Articles of Agreement to allow the Program Compliance
Review Committee to initiate a compliance matter under R1555 against a jurisdiction that remains out of
compliance with the IFTA following a Program Compliance Review and Reassessment.

Interlining Indicates Deletion; Underlining Indicates Addition

ARTICLES OF AGREEMENT
R1500 MEMBERSHIP
[SECTIONS R1505 THROUGH R1550 REMAIN UNCHANGED.]
R1555 COMPLIANCE MATTERS
100 Dispute Resolution Process
Disputes concerning issues of compliance with the International Fuel Tax Agreement may be
resolved pursuant to the IFTA Dispute Resolution Process. The IFTA Dispute Resolution Process
may be utilized to resolve only:
.005 Compliance disputes between member jurisdictions; and
.010  Compliance disputes between member jurisdictions and IFTA licensees in those
matters where no administrative remedy to the IFTA licensee is available within
the member jurisdiction involved in the dispute. Compliance disputes subject to
this section shall not include disputes between member jurisdictions and IFTA
licensees over matters of substantive jurisdiction law, including but not limited to,
laws governing the imposition, assessment, and collection of jurisdiction motor
fuel use taxes collected pursuant to the International Fuel Tax Agreement; and

.015 Compliance matters from the Program Compliance Review Committee.

[SUBSECTION R1555.200 REMAINS UNCHANGED.]

NO REVISIONS WERE MADE FOLLOWING THE SECOND COMMENT PERIOD

IFTA Full Track Final Ballot Proposal
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WITHDRAWN BY SPONSOR FOLLOWING
ANNUAL BUSINESS MEETING

IFTA FULL TRACK PRELIMINARY BALLOT PROPOSAL
#13-2006

Sponsor
IFTA, Inc. Board of Trustees

Date Submitted
February 1, 2006

Proposed Effective Date
Upon Passage

Manual Sections to be Amended (January 1996 Version, Eff. July 1, 1998, as revised)

IFTA Articles of Agreement R800 Taxation of Motor Fuels
R840 Reporting Intrajurisdictional Travel

Subject
Reporting Intrajurisdictional Travel

History/Digest
In 2004 and 2005, ballot proposals were presented to the IFTA membership regarding reporting

intrajurisdictional travel. The 2004 ballot was withdrawn following the Annual Business Meeting.
The 2005 final ballot proposal did not receive sufficient affirmative votes to pass.

Intent

The purpose of this amendment is to make clear that a licensee may include intrajurisdictional
qualified motor vehicles in an IFTA fleet when the intrajurisdictional vehicles are based, for
registration purposes, in the same jurisdiction as the licensee’s IFTA base jurisdiction.

If the licensee’s intrajurisdictional vehicles are based, for registration purposes, in a jurisdiction
other than the base jurisdiction, and the licensee wishes to include intrajurisdictional vehicles in
the IFTA fleet, either the registration base jurisdiction or the IFTA license jurisdiction may deny
the request or revoke permission.

IFTA Full Track Preliminary Ballot Proposal
#13-2006

July 2006
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Interlining Indicates Deletion; Underlining Indicates Addition

ARTICLES OF AGREEMENT
R800 TAXATION OF MOTOR FUELS
[SECTIONS R810 THROUGH R830 REMAIN UNCHANGED.]
R840 REPORTING INTRAJURISDICTIONAL TRAVEL
.100  The licensee may include fuel purchases and travel by qualified motor vehicles

registered in and operated exclusively within a the base jurisdiction by obtaining
IFTA decals from that jurisdiction for the intrajurisdictional vehicle(s).

.200 Pursuant to R212.200, licensees may request to include in their IFTA fleets,
intrajurisdictional vehicles registered outside their IFTA base jurisdiction by
sending a written request to the base jurisdiction and the jurisdiction in which the
vehicles are reqgistered. Either jurisdiction may deny the licensee’s request or
revoke permission previously given by sending written notice to the licensee.

Once decaled, the intrajurisdictional vehicle(s) must continue to be reported until such
time as the decal becomes expired, or the vehicle(s) are no longer under the licensee’s
authority control, or permission to report is revoked.

IFTA Full Track Preliminary Ballot Proposal
#13-2006
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DID NOT RECEIVE SUFFICIENT NUMBER OF VOTES AT 2006
ANNUAL BUSINESS MEETING TO CONTINUE

IFTA SHORT TRACK PRELIMINARY BALLOT PROPOSAL
14- 2006

Sponsor

Jurisdiction of Idaho

Date Submitted

May 12, 2006

Proposed Effective Date

Effective Upon Passage

Manual Sections to be amended

Articles of Agreement R1200 ASSESSMENT AND COLLECTION
R1230 INTEREST

Subject

Charging interest on delinquent fuels taxes due each jurisdiction (R1230).

History/Digest

Interest is the time value of money. A jurisdiction charges the licensee interest when there is an
underpayment or delinquent payment of fuels tax due, but does not pay interest to the licensee
when the licensee overpays fuels tax to a jurisdiction. The current U.S. jurisdiction interest rate
has been in effect since the creation of this organization. The current U.S. jurisdiction interest
rate of one percent (1%) per month (12% per year), found in Subsection R1230.100 of the IFTA
governing documents, was reflective of the economic conditions of the U.S. economy when it was
adopted in the early 1980s. Today, it no longer reflects the current status of the U.S. economy.
The current one percent (1%) per month interest rate used by U.S. jurisdictions for delinquent
fuels taxes collected under IFTA, is approximately “twice” what most U.S. jurisdictions are
authorized in its jurisdiction law to charge taxpayers who are delinquent in paying other types of
taxes.

In the mid-1990s, the Canadian provinces were voted into the IFTA membership, even though
their provincial laws prohibited them from using the one percent (1%) per month interest rate
established in the IFTA governing documents at that time. Because there was a conflict between
the interest rate authorized by the IFTA Agreement and the interest rate authorized by provincial
law, the Canadian provinces were allowed to join IFTA, with the interest rate authorized by their
provincial laws, which is found in Subsection R1230.200. On the other hand, U.S. jurisdictions,
which had interest rates that conflict with the IFTA governing documents, were never given the
option to join IFTA and use the interest rate authorized by their jurisdiction’s law.

U.S. jurisdictions which have interest rates authorized by their laws which conflict with the one
percent (1%) per month interest rate authorized by the IFTA Agreement, should be given the
same opportunity to use an alternative interest rate, just like the Canadian provinces were given
this opportunity back in the mid-1990s. U.S. jurisdictions should have the same opportunity to
charge an alternative interest rate for delinquent fuels tax due, for a couple of reasons. First,

IFTA Short Track Preliminary Ballot Proposal
#14-2006

May, 2006
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under Subsection R130.100.010 of the IFTA governing documents, each jurisdiction is to retain
its sovereign authority and exercise other substantive tax authority. Determining the interest rate
a jurisdiction charges its licensees for the delinquent payment of fuels taxes collected under IFTA,
is part of a jurisdiction’s sovereign authority. Secondly, the IFTA membership should not have
two (2) classes of members. One class that is allowed to charge an alternative interest rate, and
another class that is not allowed to charge an alternative interest rate. All jurisdictions should
have the same opportunity to charge the interest rate authorized by its jurisdiction law, if it
conflicts with the interest rate authorized by the IFTA governing documents.

Intent

The intent of this ballot is to include permissive language in Subsection R1230.100 of the IFTA
governing documents, which allows a U.S. jurisdiction to use the interest rate authorized by its
jurisdiction law, instead of the interest rate authorized by the IFTA governing documents, if the
interest rates are different. This ballot does not require a jurisdiction to make any changes to its
jurisdiction law, computer systems or its IFTA returns. It merely provides the U.S. jurisdictions an
opportunity to charge an alternative interest rate authorized by jurisdiction law in lieu of the one
percent (1%) per month interest rate authorized by the IFTA governing documents, if the U.S.
jurisdiction elects to do so.

Interlining Indicates Deletion; Underlining Indicates Addition

ARTICLES OF AGREEMENT
R1200 ASSESSMENT AND COLLECTION

[SECTIONS R1210 AND R1220 REMAIN UNCHANGED.]
R1230 INTEREST
The base jurisdiction, for itself and on behalf of the other jurisdictions, shall assess interest on all
delinquent taxes due each jurisdiction except taxes collected directly by other jurisdictions in
accordance with IFTA Procedures Manual Sections P1000 and P1120.300.

100  U.S. Jurisdiction Interest Rate

For a fleet based in a U.S. jurisdiction, interest shall accrue at a rate of one
percent per month, or the interest rate authorized by jurisdiction law.

.200  Canadian Jurisdiction Interest Rate
For a fleet based in a Canadian jurisdiction, interest shall accrue at a rate equal
to the Canadian Federal Treasury Bill rate plus two percent and adjusted every
calendar quarter.

[SUBSECTION R1230.200 THROUGH R1230.400 REMAIN UNCHANGED.]

[SECTIONS R1240 THROUGH R1270 REMAIN UNCHANGED.]

IFTA Short Track Preliminary Ballot Proposal
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FOR VOTE BY NOVEMBER 20, 2006

IFTA SHORT TRACK FINAL BALLOT PROPOSAL
#15-2006

Sponsor

Jurisdiction of Maine
Jurisdiction of Kansas

Date Submitted
June 15, 2006

Proposed Effective Date

Upon Passage

Manual Sections to be Added/Changed

Articles of Agreement R2100 International Fuel Tax Association, Inc. (IFTA, Inc.)
Clearinghouse

Subject

Interjurisdictional Audit Reports Distributed through the IFTA, Inc. Clearinghouse

History/Digest

Jurisdictions must send Interjurisdictional Audit Reports to all affected jurisdictions as required by
A690.200. The IFTA, Inc. Clearinghouse currently provides a mechanism into which participating
jurisdictions may upload Interjurisdictional Audit Reports. Participating jurisdictions may then
login to the Clearinghouse and view and/or download those Interjurisdictional Audit Reports.
Jurisdictions are electronically notified when such reports have been uploaded to the
Clearinghouse.

Intent
To ensure that by the distribution of Interjurisdictional Audit Reports to participating jurisdictions

via the IFTA, Inc. Clearinghouse, a jurisdiction is in compliance with the applicable provisions of
the IFTA Audit Manual.

IFTA Short Track Final Ballot Proposal
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Interlining Indicates Deletion; Underlining Indicates Addition

ARTICLES OF AGREEMENT

R2100 INTERNATIONAL FUEL TAX ASSOCIATION, INC. (“IFTA, INC.”)
CLEARINGHOUSE

R2110 IFTA, INC. CLEARINGHOUSE

There is established the IFTA, Inc. Clearinghouse (hereafter referred to as the
“clearinghouse”) which is responsible for the maintenance and administration of licensee
demographic and transmittal data transmitted by participating members. The
clearinghouse is also responsible for providing a mechanism for the exchange of
Interjurisdictional Audit Reports. The participating members may electronically view and
retrieve the clearinghouse data.

100  “Participating members” are those jurisdictions that have entered into an
agreement with IFTA, Inc. to access the clearinghouse and that have submitted
licensee demographic or transmittal data to the clearinghouse.

.200 Licensee demographic data includes licensee name, address, IFTA license
number, license status and other information identified in the IFTA, Inc.
Clearinghouse Access Agreement.

300 Transmittal data includes the information required in the IFTA Procedures
Manual Section P1040.

.400 Interjurisdictional Audit Reports include the information required in the IFTA Audit
Manual Section A660.200.

R2120 REQUIRED EXCHANGE OF LICENSEE DEMOGRAPHIC AND TRANSMITTAL DATA
AND INTERJURISDICTIONAL AUDIT REPORTS

100 Licensee Demographic Data

When the exchange of licensee demographic data is required of the participating
members by the IFTA Articles of Agreement and the IFTA Procedures Manual,
such requirements shall be deemed satisfied by the successful and timely
transmission of the data to the clearinghouse.

IFTA, Inc. shall be responsible for providing the data from the participating
members to all other member jurisdictions.

IFTA Short Track Final Ballot Proposal
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.200

300

Transmittal Data

When the exchange of a transmittal data listing is required among the
participating members by the IFTA Articles of Agreement and the IFTA
Procedures Manual, such requirements shall be deemed satisfied by the
successful and timely transmission of the data to the clearinghouse.

The participating members shall be required to provide a transmittal data listing
to all other member jurisdictions as required by the IFTA Procedures Manual
Section P1040.

Interjurisdictional Audit Reports

When the exchange of Interjurisdictional Audit Reports is required among the
participating members by the IFTA Audit Manual, such requirements shall be
deemed satisfied by the successful and timely upload of the reports to the
clearinghouse for those jurisdictions that participate in the clearinghouse.

The participating members shall be required to provide Interjurisdictional Audit
Reports to all other member jurisdictions as required by the IFTA Audit Manual
Section A690.200.

NO REVISIONS FOLLOWING THE SECOND COMMENT PERIOD
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